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Trust must be earned
“The rise in UK long-dated yields mirrors those of other major developed markets, with

added pressure from higher inflation, confirming that stress on the long end of the curve
remains a key market theme."

| l Monica Defend
; Head of Amundi Investment Institute

Yields on long-term government bonds in developed markets

UK IOng-datEd ylelds at 30-year Gilt yields on the rise have been rising this year. In the UK, 30-year gilt yields
25-year highs 7 5.69% on 2 Sept. reached their highest level since 1998, driven by inflation
6 - worries and concerns over government debt — though the

UK'’s debt-to-GDP ratio remains below that of some large
European countries. Structural changes, such as fewer
i pension scheme buyers, add further complexity.

Long-dated gilts yields rose to high
levels, in light of concerns over fiscal
deficits across the developed world.

UK 30y yields, %
I

UK debt is lower than some European 3 .Governmer.wt measures — higher employer national .

peers, and the deficit is expected to insurance, increased minimum wage, and energy price
decline, with the November budget in 21 adjustments — have halted inflation’s decline, meaning the
focus. 14 UK could face higher policy rates for longer compared to

other advanced economies. On a positive note, the

Despite uncertainty, parts of the UK yield 0 : : : : : government is showing an intention to improve its finances,
curve may offer attractive valuations vs 20002005 2010 2015 2020 2025 4 the fiscal deficit is also expected to decline. The main
other developed markets, in particular Source: Amundi Investment Institute, Bloomberg,  market focus will be on the November budget and the Bank
the short-term maturities. as on 4 September 2025.

of England’s actions.

Actionable ideas

0 Global opportunities in short-term bonds 1. European and UK equities
"¥Y"  Global short-term bonds may offer appealing yields and We believe the UK offers strong businesses at attractive

benefit from expected rate cuts by major developed prices with good dividends. In the broader European
market central banks. region, there are opportunities in businesses focused
more on domestic consumption in the middle cap space.
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This week at a glance Amundi Investment Institute Macro Focus

US equities rallied last week as markets priced in a potential shift

toward lower interest rates from the Fed — reinforced by weak

labour market data. Bond yields were down, with the Treasury two-

year falling to its lowest level in almost three years. In commodities, Americas
gold rose while oil prices fell.

US service sector activity gains momentum
Services activity rose strongly in August, signalling
solid Q3 growth, while manufacturing showed early
signs of recovery driven by domestic demand.

. YTD WTD " Employment remains weak, suggesting some labour
Equity and World | )3.6% 0,44% market softness ahead. On the inflation side, service-
bond markets | United States pum—— 10.2% s, sector inflation pressures persist and there are signs
Asset class = ' i i i 5 f
verformances, B T T —— o of possible spillovers frpm tariffs too; manufacturlng
e o i o Japan — 15 - cost pressures eased slightly but remain a concern.
and week to Emerging markets I T 1407
date Global a

ggregate I /8% 57% . . Gl
8 _ » o Eurozone PMI signals cautious optimism
t J 31% q .
S 1o saareese 1o e According to PMI data, Eurozone growth remained
SR WELCH o7 0.0% Europe modest in August, with services slowing but
S : Bl berg, dat f 5 September 2025. 0% 5% 10% 15% 20% H H H Aef
P?ei?:refgl?g tﬁ;glas?paagse?ora:tsjitiegaf:nformation on the indices. r?a';ulfacltudrlggslmprovwégIaTd gew Orders rISIngh
slightly, led by Spain and Italy. Germany's growt
2R OYR slowed, and France stayed in contraction territory
gg:zr;:;:;\t = us Sk M S M despite a PMI uptick. On inflation, signals of price
el W Germany 193 M A v pressures ticked up somewhat, potentially adding
gj\?er;n{é'ﬁ?r BHFance 2.1 v 345 ¥ complexity to the ECB's inflation outlook amid
bond yields, and BNy 2,8 v 3,50 v sluggish overall growth and weak export demand.
1 week change == uk 391 v 4,64 v
® japan 0,84 v 157 v

Manufacturing in Asia ramps up, although tariff
Si : Bl berg, dat. f 5 September 2025. A
Ploelfarsc:refzrogg tﬁreglas?;agzofor adz’ijtizwalei;formation on the indices. concerns PerSISt
Trend represented refers to 1-week changes. Please refer to the last page for additional information Asials manufactu ring sector reported broad_based
improvement in August. ASEAN manufacturing PMI

| Commodities, FX and short-term rates, levels and weekly changes rose to 51 from 50.1, led by increasing demand. East

W N % % =

&b foi ® ® ® ® = = Asian economies saw the same measures

Gold Crude Oil EUR/ UsD/ GBP/ usD/ Euribor T-Bill A 1 Aremf
USD/oz  USD/barrel UsD JPY usD RMB 3M 3M rebounding from July S p¢55|m|sm, aIthpugh .

concerns about US tariff impacts remained. India and

358669 0187 LI nas 135 11 205 40t China also registered notable rises in manufacturing
+4,0% -3,3% +0,3% +0,3% 40,0% +0,0% PMI

Source: Bloomberg, data as of 5 September 2025. .

Please refer to the last page for additional information on the indices.

, . ECB Interest Rate ®
China Balance of Trade - US PPI MoM, China Bk, UE Eae Amundi

Inflation Rate MoM

Investment Solutions

Exports & Imports YoY Inflation Rate YoY




Amundi Investment Institute

Weekly Market Directions

NOTES
Page 2
Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 5 September 2025. The
chart shows the US Dollar Index.

Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY
ASEAN: Association of Southeast Asian Nations

Bond: A fixed-income investment issued by
governments or corporations to raise funding.

ECB: European Central Bank

Fed: Federal Reserve

GDP: Gross Domestic Product

Gilt: Bonds issued by the UK government
MoM: Month-over-Month

PMI: Purchasing Managers' Index

PPI: Producer Price Index

YoY: Year-over-Year
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 5 September 2025. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 5 September 2025.

Document ID: 4800098

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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